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South Kiangauw Province is governed under the Comrunist regime throuzh the
South Xisngau Administrative Office. It i3 heasded by KUAN Uen~wel (

% )%, who is alsc chairman of the Military Control Commission of Wuhsi
(120-18, 31-35). Devuty heads are LIU Heiuw-»'ing (g.j £ ) and cB'my
Ruo~tung (AP m/& Yo,

The nev administretion has abolished the o chia (TR ‘? ) ayatem and re=

vlaced 1t vith a hsiong (JEP sector) nnd tatun (3] village) systom »+
Three ts'=m form a hsiang, three hslang a ch'u ([, distriet), and each
unit moasegees its ovn goverament, staffed by Comrmunist workers anvointed
by the »rovincial authorities. Communist control haz heen tisghtened over
the hsien, and the number of districts in each hsien has besn reduced.
Former helen andl Adstrict boundaries have been considerably re-arranged.

In 19LE, tazation was levied in Idinl as Aetermined by the local Comrmnist
officials; the arount was aonroxirately 1,000 shih {1 shih is 72 kilograns)
fron each hmianm.®** The land tox in 199 was oripinally 19 crttles of wheat
and 38 catties of heans mer rou. With the secondi rice erom, an additional
levy, of 207 catties of rice and LOO cnttles of beane, amounting %o nearly
half the harvest, hns beenr demanded of each heisnm. Thais tax had not been
collectied hy early Novemher 1949. Adlitional taxes at the harvest season
incluie two niculs of rice on each ox, forty mercent of the value of each
ng, and 10,000 Peonle's Currency (PC) for each bicycle. There is also o
henvy tax on wine, although drinking in many mreas 1» nrohibited.

To convince the farmers of the necessity of vaying mroduce taxes, South
Xiangsu authorities sent drovaganda workers into the mrural areas to show

how food rmst be nrovided for Comrunist soldiers in their fight to liberate
China. Fromagande cartoons, such as 2 drawing in a Shanghai vaver of a truck
full of rice and wheat bound for the USSR and & truck full of vetroleum &£al
vaner returning from there to China, are also used in monularizins relations
between China and the USSR. Comrunist authorities in Wuhsi cormanleered
100,000 shih of molished rice, in Changchou (uchin, 119-58, 31-b6) 30,000
shih, «ad in Soochow 50,000 shih.

Heavy taxes have camsed economic difficuities., tut shovs snd factories are
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alloved nelther to close mor to discharge their emnloyees. Pyrchasing vover
has diminished also. The only legal tender ia Peonle's Currency (PC), and
oaly silver dollars, 2t the rate of ane to 1,800 PC, can be exchanged at
banks. Both silver and gold are strictly wrohibited ani are confiscated &f
found. Gold hac disavpeared from the rariet.

* ALl universities in the area have been closed except Chiang Nen (a;{_lﬁ )

University in Wuhei hsien, but the vrimery and middle schoold are functioning
as usual. The currirmlum, hovever, has become comdlebely Communist and coms
pitises malnly the theories of Marx, Denin, and MAO Tge-tums. ALl teachers,
before being employed, are reguired to nass tests on Comrunist orincinles
and ideclogy. During the summer vacation of 1949, two-weel training classges
for teachers vere carried on in various halen. with ermhasis on repding
thoroughly o even memorizing the editorials of the Hsin Hun (%ﬁ-ﬁ‘ Wew
China) Datly Heva. As part of their course, the teachers were also Ta-
guired to do Comrmnist wronaganda work in the villages under supervision of
Communist Farty menbers.

Although conscrintion has not been officinlly enforced. young neonle in many
haien are volunteering for the army as a result of Comrunist intimidation.
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